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1. CAMPSIDER OFFICIAL SALVIA, INFORMED OF CONTENTS 
REFTELS A, B BY CONSULATE, STATED THAT SITUATION NOW 
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PERMIS MORE OPTIMISM THAT ITALY WILL INDEED RECEIVE 
U.S. FERROUS SCRAP ALLOCATION. SALVIA ALSO PLEASED 
RESULTS PETRICK/TUMIATTI MISSION TO WASHINGTON THAT 
ITALY WOULD RECEIVE MAJOR PART OF FIRST-QUARTER 
BRITISH ALLOCATION. 

2. PARTICULARLY WELCOME WAS NEWS THAT US EXPORTERS 
MAY COMBINE FIRST AND SECOND QUARTER QUOTAS TO 
FACILITATE SHIPPING ARRANGEMENTS; SIMILAR POSSIBILITIES 
TO OVERCOME SHIPPING PROBLEMS FORESEEN AS RESULT 
COMMERCE ENCOURAGEMENT DESCRIBED REFTEL A COOPERATION 
BETWEEN US EXPORTERS HOLDING SMALL ALLOCATIONS. 

3. SALVIA ALSO TOOK OPPORTUNITY TO REITERATE ITALIAN 
DEPENDENCE ON CONTINUATION US SCRAP EXPORTS, PARTICULARLY 
IMPORTANT IN VIEW ITALIAN RAILROAD DEFICIENCIES WHICH 
IMPEDE RECEIPT FRENCH SCRAP. HE EMPHASIZED THAT 

ITALIAN STEEL INDUSTRY OPERATING AT CLOSE TO FULL 
CAPACITY, STIMULATED BY BUOYANT EXPORT DEMAND AND NO 
NOTICEABLE REDUCTION IN INTERNAL DEMAND.FINA 
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